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In general, universities that are awarded an NIH grant for the direct costs of a research project 
can receive from 10% to 100% of that amount to cover indirect costs. In fiscal year 2016, NIH paid 
out $6.4 billion for indirect costs in addition to the $16.9 billion in direct costs for research 
projects and other awards it funded.

Indirect costs have long been controversial. Investigators often see the payments as a tax that 
reduces the size of their research grants. And some policy experts say that universities have too 
much leeway to use the money for things such as fancy new buildings. Meanwhile, many private 
foundations pay much lower overhead rates—for example, the Bill & Melinda Gates Foundation 
limits indirect costs to 10% for U.S. universities.

http://www.nature.com/news/indirect-costs-keeping-the-lights-on-1.16376
https://docs.gatesfoundation.org/documents/indirect_cost_policy.pdf
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Sign Victor’s petition on Change.org 
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